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PRESIDENT’S LETTER

Dear New England Council Member:

I'am pleased to present “The Year in Review: Regional Priorities and Programs of
20077. This document reviews the Council’s activities during the year throughout
New England and on Capitol Hill. As always, we continue the work of supporting
federal public policies and regional initiatives that promote economic development

and quality of life in the region.

Several measures supported by the Council were enacted by Congress in 2007,
including the extension of the Terrorism Risk Insurance Act (TRIA), reform of

the Committee on Foreign Investments in the United States (CFIUS), the College
Cost Reduction Act, the Renewable Fuels, Consumer Protection and Energy
Efficiency Act of 2007, legislation promoting science, technology, engineering, and
mathematics (STEM) education, legislation preventing scheduled cuts to Medicare

physician p«‘:lyIIlCIltS and a TCIII})OI‘H.I'}7 SllSl)Cl’lSiO]fl of the alternative minimum tax.

The Council has continued its work on several important regional initiatives,
including the New England Airport Coalition Regional Planning study, the Older
Worker’s Initiative and Team New England, while the Energy and Environment,
Health Care and Transportation Committees respectively are in the process of
finalizing “white papers” on climate change, healthcare reform principles and
regional transportation policy that were drafted throughout 2007. A new Higher
Education committee was formed, with some 60 Council members who are part
of the higher education community actively involved, and the Council began a

l)l‘OjCCt focused on the marine economy in New England.

Over the past year the Council continued to host or participate in numerous
breakfast, lunch and dinner programs, seminars, forums and conferences
throughout New England and in Washington, including conferences on the
Marine Economy, Biotechnology and Renewable Energy. We also continued

the “Politics & Eco

ggs” breakfast series in New Hampshire.

Under the stewardship of our Chairman, Tom Rath, we enjoyed a successful 2007
with a noticeable increase in Council membership. As always, our accomplish-
ments come from the participation and involvement of our board of directors and
members. We are thankful for your ongoing support and will continue with our

mission to support policies that are beneficial to New England’s economy.

Sincerely,

e () BAH—

James T. Brett
President and CEO

James T. Brett
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Polities & Eggs

Senator Christopher Dodd, a Demo-
cratic candidate for President, spoke at
a “Politics & Eggs” breakfast on
February 16, 2007. After serving for 6
years in the U.S. House of Representa-
tives, Dodd was elected to U.S. Senate
in 1950, representing Connecticul.
Senator Dodd chairs the Senate
Banking, Housing, and Urban Affairs
Committee and serves on the Foreign
Affairs; Health, Education, Labor and
Pensions; and Rules and Administration
Commilttees.

WELCOME

The New England Council, the country’s oldest regional business organization, is
an alliance of businesses, academic and health institutions, and public and private

organizations throughout New England formed to promote economic growth and a

high quality of life in the region.

The Council is dedicated to identifying and supporting federal public policies and
articulating the voice of its membership regionally and nationally on important
issues facing New England. The New England Council is also committed to
working with public and private sector leaders across the region and in Wash-
ington through educational programs and forums for information exchange.

Currently six committees develop consensus-based policy positions for the Council:

m the Energy and Environment Committee — to address federal legislation and
regulatory activity that impacts the region’s energy markets and environmental
landscape;

m the Financial Services Committee — to allow the financial services industry in
New England to meet, discuss and advocate for public policy priorities that will
strengthen the industry;

m the Healthcare Committee — to strategize and develop an advocacy plan for
health care proposals as well as assess the industry and its impact on the
economy in terms of Medicare and other government programs;

m the Higher Education Committee (new) — to examine federal public
policies and regional initiatives and develop advocacy strategies and position
statements that benefit New England’s higher education institutions;

m the Technology Committee — to focus on public policy that has an impact on
industries such as high technology, biotechnology, telecommunications and
others; and

m the Transportation Committee — to build upon efforts to provide a cohesive
New England message on transportation funding and legislation before
Congress.

The Council’s Boston and Washington staff assist these committees in developing
their policy agenda and monitoring developments that affect issues important to
the region’s economic growth. The Council’s Washington staff provides timely
updates to its members on congressional initiatives that impact the regional
economy and supports the activities of the bipartisan New England Congressional
Caucus. The Council also conducts regular Congressional staff briefings to offer
the regional and industry perspective on issues before Congress.

I. PUBLIC POLICY ADVOCACY

Congress acted on a number of the Council’s priorities in 2007, including the
passage of an extension of the Terrorism Risk Insurance Act (TRIA), reform of
the Committee on Foreign Investments in the United States (CFIUS), significant
legislation promoting science, technology, engineering, and mathematics (STEM)
education, and a slight increase in funding for the National Institutes of Health
(NIH). The Council is also proud of its work on the Low Income Home Energy
Assistance Program (LIHEAP), Amtrak, and H-1B visas. Many other issue areas
were addressed throughout 2007.

As always, the New England congressional delegation was instrumental in
presenting the Council’s position on these and other issues to the House and
Senate leadership and in urging their colleagues to act in support of the region’s
best interests.

ENERGY & ENVIRONMENT

New England residents and businesses continue to be adversely affected by

some of the highest energy costs in the nation. The Energy and Environment
Committee, chaired by Mark Kalpin, a Partner at WilmerHale, is committed to
working with the New England delegation to develop balanced short and long-
term solutions to the region’s energy challenges. After the Committee met in
January in Boston, The New England Council in May hosted a Summer Energy
Congressional briefing in Washington, DC with a number of Council members to
discuss efforts to encourage the development of renewable energy in the New
England region. As the debate over renewable energy and climate change legisla-
tion heated up in Washington, the Council hosted a summit in Boston to discuss
the promise of renewable energy sources. The summit was attended by 15 House
members of the New England delegation.

A. Renewable Energy Advocacy and Climate Change Efforts

Several weeks after the Council brought together delegation members for its
renewable energy forum, Congress enacted the Renewable Fuels, Consumer
Protection and Energy Efficiency Act of 2007, a sweeping energy bill that
embraces two initiatives widely discussed at the NEC forum: increases in
automobile efficiency standards and the use of alternative fuels.

The bill includes a 40 percent increase in corporate average fuel economy stan-
dards (the first increase in CAFE regulations in over 30 years) and mandates a
significant increase in the use of biofuels over the next 15 years (production of 36
billion gallons a year by 2022). While a $21.8 billion renewable energy tax incen-

tive package was removed from the final bill, Congressional leaders have indicated

they will revisit the legislation in 2008, and the Council will work to find ways to
encourage the development and use of alternative and renewable fuels that take
into account the unique circumstances of the New England region.

u
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The Committee also made significant progress in finalizing a comprehensive report
entitled — “Framework for a National Program to Address Climate Change.” This
paper will build on the Committee’s previous recommendations for the develop-
ment of a responsible regional climate change strategy, and be especially timely
given the likelihood that Congress will debate climate change legislation in 2008.
In late 2007, the Senate Environment and Public Works Committee approved a
climate change bill that creates a cap-and-trade system to reduce the release of
greenhouse gases by up to one-quarter from 2005 levels and up to two-thirds of

2005 levels by 2050.

The New England delegation is poised to have a significant effect on these
discussions, as Congressman Edward Markey (D-MA), who served as the keynote
speaker for the October renewable energy summit, was appointed to chair the
Select House Committee on Energy Independence and Global Warming created
in the 110th Congress.

B. Low Income Home Energy Assistance Program (LIHEAP)

Some 6.3 million homes in the northeast rely on oil to heat their homes — a
staggering majority of the 8.1 million oil-burning households in our country.
Therefore, it is no surprise that New England is disproportionately affected by
high energy prices and in disproportionate need of financial assistance when
the weather turns cold. The price of a barrel of crude oil has become a mainstay
at over 590 and these record prices are making a warm house a challenge, or
even impossibility, for many New England households.

In 2007, Congress increased funding for the Low-Income Home Energy Assistance
Program for Fiscal Year 2008, initially funded at $2.4 billion in a bill vetoed

by the President in November 2007, to $2.61 billion ($600 million of which is
contingency funding), a 3409 million increase over Fiscal Year 2007.

For years, The New England Council has strongly advocated for the federal
government to increase its role in keeping New England residents safely warm
during the winter season. In late 2007 the Council sent a letter to the 34 New
England delegation offices emphasizing that, “It is critical...that members of the
New England delegation do all they can to secure additional funding so that states
can provide meaningful relief to as many families as possible.” In the days prior to
final approval of LIHEAP funding, a number of delegation members made efforts
to plus-up LIHEAP funding and highlight its importance to the Administration.

C. Nuclear Waste Storage

New England residents who benefit from electricity generated by nuclear power
continue to pay into the Nuclear Waste Fund, a program dedicated to the safe
storage of spent nuclear fuel. However, long-standing efforts to develop the Yucca
Mountain nuclear waste facility continue to languish, now facing an uncertain
future. In 2008, The New England Council will continue to work with its members

and other regional stakeholders to find a permanent solution in the form of a

g
comprehensive and consolidated site.
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Despite being targeted to receive $446.1 million in a stand-alone Senate spending
bill, funding for nuclear waste disposal activities at Yucca Mountain received only
5390 million for Fiscal Year 2008, a significant decrease from the previous year.

FINANCIAL SERVICES

Led by Deirdre Phillips, Managing Director and Director of Government Relations
for Putnam Investments, the Financial Services Committee concluded an active
and productive year, and was pleased to oversee the successful passage of two
top-priority bills . In addition, the Financial Services Committee was pleased to
host Congressman Barney Frank (D-MA), who chaired an extremely active House
Financial Services Committee in 2007.

A. Committee on Foreign Investments in the United States

Since the Dubai port controversy drew attention to security issues associated with
foreign ownership of U.S. ports, The New England Council has advocated for
responsible reform of Committee on Foreign Investments in the United States
(CFIUS) — the interagency process that determines whether foreign companies
can invest in sensitive U.S. assets. In 2007, Congress passed legislation to reform
CFIUS. A top New England Council priority, the bill improves the nation’s secu-
rity, while maintaining the important economic contribution of foreign investment
to the New England region, striking a reasonable balance between protecting
national security and encouraging economic development through foreign

investment in the United States.

Congressman Barney Frank discussing issues with members of American
International Group, Inc.

Politics & Eggs

On April 4, 2007 U.S. Representative
Dennis Kucinich, a Democratic
candidate for President, addressed
our “Politics & Fggs™ breakfast forum.

Congressman Kucinich was first elected
to the House of Representatives in 1996
and is currently serving on the Educa-
tion and Labor; and Oversight and
Government Reform Committees. He
Jirst came to national prominence in
1977 when he was elected mayor of
Cleveland at age 31.
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During the 109th Congress, the Council had worked with the House and Senate
to shape legislation that would have strengthened the CFIUS procedure through
increased transparency and accountability, while avoiding an overly burdensome
approval process that would discourage the foreign investment so vital to the
New England region.

In late June, several major New England publications published a Council op-ed
urging support for CFIUS reform that balanced national security needs with the
important economic benefit to our region from forcign investment.

B. Terrorism Risk Insurance

After the horrific attacks of September 11, 2001, the federal government created
a safety net to protect our national economy: the Terrorism Risk Insurance Act.
TRIA was designed as a backstop to private insurance coverage in the event of
another terrorist attack causing massive economic losses. As home to many of our
nation’s most trusted insurers, TRIA is especially important to New England.
Companies like developers, that are the lifeblood of the New England economy,
are taking advantage of the benefits TRIA has offered.

The terrorism risk insurance program, which was set to expire at the end of 2007,
was extended for seven years, over three times longer than the previous extension.
Despite attempts to broaden TRIA’s scope, Congress left the parameters of the
program largely unchanged, choosing not to include coverage in the event of a
nuclear, biological, chemical, or radiological attack; shrink the trigger level at
which program funding kicks in (to $50 million down from $100 million), or
expand the program to encompass group life insurance. The TRIA extension does
expand the previous program to cover acts of domestic terrorism committed by
U.S. citizens. As the final version of the TRIA bill was being debated in 2007,
The New England Council sent a delegation-wide letter stressing the importance
of a long-term TRIA extension to the Council and the New England region.

C. Stabilizing and Improving the Mortgage Market

Numerous bills were introduced and debated in Congress in response to turbulence
in the sub-prime mortgage market in the latter half of 2007. The Council will
continue to monitor and update its members as many of these bills make their

ray through Congress, and additional legislation emerges that may help calm the
housing market and responsibly expand opportunities for homeownership in

New England.

Bills introduced to help sub-prime borrowers include measures to modernize and
reform the Federal Housing Administration: giving bankruptey judges the ability
to modify terms of subprime loans during bankruptey proceedings, and creating a
nationwide registry for mortgage brokers and working to eliminate predatory
lending. While legislation to create stronger oversight of Fannie Mae and Freddie
Mac once again passed the House in 2007, it failed to advance for another year.

D. Tax Policy

After a great deal of rhetoric and posturing, Congress approved a measure that
will blunt the reach of the alternative minimum tax, keeping an additional 21
million taxpayers from being exposed to the AMT in 2007. Disagreements centered
on the need to “pay for” the $50 billion one-year patch so that any fix complies
with pay-as-you-go budget rules. However, while many insisted on finding offsets
in the form of unrelated revenue raisers, the final bill was signed into law without
technically complying with budget requirements. Possible revenue raisers
discussed included changing the way “carried interest” is taxed, and tax changes
to publicly traded private equity firms and hedge funds, treating them as
corporations for tax purposes.

E. Data Security

In May 2007, the Senate Judiciary Committee approved legislation to establish a
national standard for the protection of personal data to prevent identity theft. The
committee chairman, Senator Patrick Leahy (D-VT), introduced the legislation,
which would require companies to report data breaches if sensitive personal infor-
mation has been accessed. Although the bill failed to come before the Senate, in
accordance with the statement of principles issued in 2000, the Council will
continue to advocate for a uniform national data security beach standard during
the second session of the 110th Congress.

HEALTHCARE

The Council’s Healthcare Committee, led by Laurel Sweeney, Senior Director of
Reimbursement & Legislative Affairs at Philips Healthcare, comprises a broad
cross-section of the healthcare community across New England. Several outside
speakers, including health policy directors from several key Congressional offices,
participated in the committee meetings to educate the members about a range of
policy initiatives. These included a presentation by Wendy Everett, President, New
England Health Institute on their “Prescription for Healthcare Reform™ and co-
hosting an education forum with the New England Congressional Caucus on the
State Children’s Health Insurance Program (SCHIP) led by Dennis Smith. Director
of the Center for Medicaid and State Operations. Because of its diverse member-
ship, the Committee found itself in the crosshairs of Washington’s “pay-go” envi-
ronment where members’ funding priorities often could only be met at the expense
of others. In response, the Committee began work on a set of principles that
underscore the need for systemic change in the way healthcare is funded today and
chose to advocate only for issues that affected the majority of members including
more robust funding for the National Institutes of Health, health information
technology (HIT) implementation and interoperability, and increased funding

for community health centers.
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Polities & Eggs

On May S, 2007 Republican candidate
for President and former Wisconsin
Governor and HHS Secretary Tommy
Thompson spoke to Council members as
part of our “Politics & Eggs” breakfast
series. Thompson served an unprece-
dented four terms as Governor of
Wisconsin from 1986 through 2001 and
was appointed Secretary of Health and
Human Services by President George W.
Bush in 2001.

A. National Institutes of Health (NIH) Funding

The Council’s Healthcare Committee formally weighed in with the New England
congressional delegation regarding the critical need for increased National Insti-
tutes of Health (NIH) funding. New England’s economy draws strength from the
healthcare, technology, and higher education sectors where NIH funding is crucial.
In Fiscal Year 2004, each New England state had at least one institution ranked in
the NIH's “top 100 funded institutions. Level funding has forced New England
institutions to cut back their research programs — setting back promising research
efforts and affecting high-skilled jobs that are the lifeblood of the region’s innova-
tion economy.

The Fiscal Year 2008 omnibus spending bill included $145.1 billion in discre-
tionary Labor-HHS appropriations, including $29.2 billion in funding for the
National Institutes of Health (NIH), which is a 8329 million increase over Fiscal
Year 2007 levels. After epidemic disease funding is subtracted from the NIH
budget, the overall increase is approximately 3134 million, which represents less
than a 1 percent increase in NIH funding.

The Council originally supported a 6.7 percent increase in funding for Fiscal Year
2008, as proposed by Congressman Edward Markey (D-MA). Although it is a step
forward from flat funding, the Council is not satisfied by the 1 percent increase
included in the Fiscal Year 2008 omnibus bill. The Council will continue to work
to encourage a more significant increase in funding for the NIH for Fiscal Year
2009 so that critical research that contributes to finding treatments and cures for
diseases can be restored.

B. Health Information Technology (HIT)

Members of the Council’s Healthcare and Technology Committees, including
representatives from the Massachusetts eHealth Collaborative, Lifespan, Partners
Healthcare System, and Payer Technologies, participated in a congressional
briefing at the beginning of 2007 that focused on the importance of health
information technology (HIT). The forum cited examples of lessons learned,

best practices, and obstacles in implementation and interoperability.

Although HIT legislation did not reach final passage in 2007, a few measures
moved that regulated the federal government’s development of HIT. The Council
hopes this will set the stage for more comprehensive HI'T legislation to come to the
forefront in 2008. Concerns regarding the incorporation of HIPAA standards have
prevented HIT legislation from moving through the Senate Judiciary Committee
and will likely be considered at the beginning of the second session of the 110th
Congress. The Council will continue to encourage the New England congressional
delegation to craft a final product in the 110th Congress” second session that
reflect the priorities set forth in the Council’s HI'T principles that were released

in 2005.
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Deputy Secretary of Health and Human Services Alex Azar, James Purcell,
President of Blue Cross Blue Shield of Rhode Island and Rhode Island
Governor Donald Carcciert.

C. Community Health Center Funding

In 2007, the Council strongly supported increasing funding for community health
centers, which play a critical role in serving the underinsured and in reducing
healthcare costs and ER visits. The Fiscal Year 2008 omnibus spending bill
included increased funding for these vital facilities, receiving more than 82 billion,
of which $40 million will be directed to existing facilities. Overall, the omnibus
provides nearly a $300 million increase in health center funding, supporting
healthcare providers that are on the front line caring for some of our citizens

most in need. The increase in funding is a step in the right direction, but now
more than ever, these crucially important facilities need a greater increase in
funding to buffer the healthcare cost inflation that threatens their ability to fulfill
their mission.

For this reason, the Council will continue to monitor legislation (S. 901) being
considered by the Senate Committee on Health, Education, Labor, and Pensions.
The bill would increase authorized appropriations for health centers from Fiscal
Year 2008-2012 to help meet the needs of medically underserved populations. S.
901 would authorize $2.1 billion for Fiscal Year 2008, $2.4 billion for Fiscal Year
2009, $2.7 billion for Fiscal Year 2010, $3.1 billion for 2011, and $3.5 billion for
Fiscal Year 2012. Similar House legislation (H.R. 1343) was introduced in the
first legislative session. The incremental increase in funding provided in these bills
would allow CHC’s to serve approximately 8 million more patients, increasing
from the current 16 million to 24 million by 2012. This legislation will likely be
considered during the next congressional session.

The Council’s Healthcare Committee will continue to focus on achieving its goal of
continued increases in funding for community health centers, the region’s health-
care safcty—nct.
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On June 6, 2007 Republican candidate
for President and former Massachusetis

Governor Mitt Romney: joined Council
members and guests to speak at a
“Politics & Eggs” breakfast. Elected as
Governor of Massachusetts in 2002,
Romney balanced the budget every year
of his administration and is credited
with successful programs to stimulate
the economy. He first gained national
recognition for his role in turning around
the 2002 Winter Olympics, and was vice
president at Bain & Company, a leading
management consulting firm, from 1978

to 1954.

HIGHER EDUCATION

The Council’s Higher Education Committee had a successful first year of advocacy
led by Dr. Paula Rooney, President of Dean College. The Committee established

its first set of principles which were shared with the New England congressional
delegation at the beginning of the year. After releasing the Committee’s principles,
Dr. Rooney was joined by a panel, including representatives from Microsoft,

New England Board of Higher Education, and Westfield State College, to share the
Committee’s priorities for 2007 with New England congressional delegation staff
members. The priorities, including higher education affordability, accreditation,
research funding increases, and STEM education, received significant attention
during the first legislative session of the 110th Congress.

A. Higher Education Affordability

The 110th Congress has worked diligently to increase higher education afford-
ability by reducing college loan rates and increasing the maximum Pell Grants,
both of which were priorities for the Council’s Higher Education Committee. The
Fiscal Year 2008 omnibus spending bill increased funding for Pell Grants to $14.2
billion, a $554 million increase over Fiscal Year 2007 levels. The bill boosted the
maximum grant from $4.310 in Fiscal Year 2008 to 34,731 for college students.

Also, Congress passed the College Cost Reduction Act (H.R. 206069), which halves
interest rates on need-based federal student loans from 6.8 percent to 3.4 percent
and provides for increases in the maximum Pell Grant to $5,400 by 2012, both of
which were goals set in The New England Council’s Higher Education Principles.

The Council will work to ensure that these critical increases in Pell Grant funding
are [ully funded for Fiscal Year 2009.

B. Higher Education Act (HEA) Reauthorization

To ensure a continued focus on affordability and the promotion of STEM educa-
tion, the Gommittee is focused on the reauthorization of the HEA in 2008. In July
2007, the Senate version of the reauthorization bill passed by a vote of 95-0. The
House Education and Labor Committee marked up its version of the legislation
(HR 4137), which was approved unanimously, 44-0. The full House did not
consider the bill before the end of the first session, but reauthorization of the HEA
will be a priority in 2008. Both bills would: 1.) require disclosures from lenders
and higher education institutions; 2.) create a higher education price index: 3.)
improve competitiveness through programs to bolster student interest in STEM
fields and teacher training; and 4.) increase the maximum Pell Grant. The Council
will continue to monitor the bill’s progress in the next legislative session.
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C. Accreditation

In June 2007, the Council’s Higher Education Committee joined with other leaders
in the industry to voice concerns regarding the U.S. Department of Education’s
proposed changes in acereditation standards. The institutions released the
following statement , “We are committed to providing quality education, to meas-
uring higher education’s effectiveness, and to being open and transparent about
the educational experience on our campuses, however, we wish to voice our grave
concerns with the process and the recommended policies being pursued by the
U.S. Department of Education relative to these issues and the higher education
accreditation process.” The Council recognizes that centralized or nationalized
system of accreditation could compromise the very diversity of institutions that
make the higher education system in the United States globally recognized for

its excellence.

A few weeks later, U.S. Secretary of Education Margaret Spellings announced that
the Department would delay its implementation of new accreditation regulations.
The Council will continue to work with the New England congressional delegation
to monitor this situation and to prevent such accreditation standards from being
implemented by the department.

TECHNOLOGY

The Council’s Technology Committee, chaired by Annmarie Levins, Associate
General Counsel, Microsoft, remained active on three major issues in 2007. First,
the Committee focused on extending and strengthening the federal Research and
Development Tax Credit, an issue which came to the floor in Congress at the year’s
end. Second, the Council encouraged Congress to move to strengthen the STEM
education pipeline. Third, the Committee advocated for an increase in the current
cap on H-1B and EB visas.

A. Research & Development Tax Credit

The Council has been a long-time supporter of the R&D tax credit. Research and
development plays a significant role in strengthening the nation’s innovation
sector, a major force behind sustained economic growth. It is particularly impor-
tant to New England, where investments in R&D fuel the region’s world-renowned
universities, hospitals, laboratories, and technology companies.

A number of short-term tax extensions were included in initial versions of the
alternative minimum tax reform bill at year-end, but were jettisoned in the final
weeks of debate. These included an extension of the Research & Development tax
credit, as well as an expansion of the child tax credit and numerous other tax
extenders that benefit individual taxpayers, homeowners, and businesses. The
Council will continue to stress the importance of the R&D tax credit to delegation
members and push for a permanent extension in 2008, retroactive to 2007.

13
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B. Science, Technology, Engineering, and Mathematics (STEM) Education

This year the Council continued to weigh in on the importance of science, tech-
nology, engineering, and mathematics (STEM) education legislation moving
forward. In 2007, the Council had two victories on this issue: significant STEM
legislation became law; and important National Science Board recommendations
came into effect. Both of these accomplishments promote the development of the
STEM education pipeline. It will be critical for the Council to encourage full
funding of the requirements of the law for Fiscal Year 2009 so that the incentives
and programs created this year will be successful.

For Fiscal Year 2008, several STEM education programs that are already in place
received important increases in funding. The National Science Foundation (NSF)
received $6.065 billion for Fiscal Year 2008, which is an increase of $147.8
million or 2.5 percent over Fiscal Year 2007 levels. The Department of Education’s
programs received greater support, including National Science Foundation Educa-
tion and Human Resources’ Noyce Scholarship (received $5 million in additional
funding for Fiscal Year 2008); National Science Foundation Research (secured
$4.8 billion in funding, a $156 million increase above Fiscal Year 2007); and
Teacher Quality State Grants (funded at $3 billion for Fiscal Year 2008, a 373

million increase).

The Council will continue to work to ensure that all programs that will improve
the STEM education pipeline receive sufficient funding for Fiscal Year 2009,
including those in the new provisions of the America COMPETES Act and the
recommendations of the National Science Board, which are of particular impor-
tance to New England, home of some of the world’s leading innovators.

C. H-1B and Employment-Based (EB) Visas

Congress considered comprehensive immigration legislation twice this year. The
Council was particularly interested in the provisions intended to streamline the
p ) p
legal immigration programs designed specifically for highly skilled foreign
3 g I g ) ghiy 3
nationals who play a critical role in the region’s innovation economy, including

H-1B and EB visas.

The Council formally weighed in to support the employer-sponsored green card
review process and maintain H-1B visa exemptions for foreign professionals with
advanced degrees from U.S. universities and for holders of advance degrees in
science, technology, engineering and mathematics from foreign universities.
Without these exemptions, the H-1B visa supply would continue to be inadequate
for New England businesses. The legislation never moved forward.

The Council continues to monitor the stand-alone bills in Congress that would
either increase or eliminate the H-1B visa cap.
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TRANSPORTATION

In 2007 the Council published an opinion piece on the importance of working in
collaboration across state and political lines to benefit New England as a whole. It
is critical, especially in the area of transportation infrastructure that communities,
businesses, and political leaders work for the betterment of the region in the
coming years. The Council’s Transportation Committee, led by Robert Sutton,
Senior Vice President of HNTB Companies, will continue to advocate for compre-
hensive and long-term solutions to our region’s transportation challenges.

A. Amtrak

Amtrak continues to serve as a critical piece of the transportation puzzle in the
Northeast Corridor, and its record-breaking ridership in Fiscal Year 2007 numbers
reflect its importance to New England. With the Council’s strong support, and
strong support from a number of New England delegation members, the Senate
passed a six-year, $11.4 billion Amtrak reauthorization bill, the Passenger Rail
Investment and Improvement Act of 2007. Congress has not provided the rail
service with a long-range, multi-year bill since its last authorization expired in
2002. The Chairman of the House Transportation and Infrastructure Committee
has indicated he will introduce and address a similar reauthorization bill in the

House in 2008.

Amtrak will receive $1.325 billion (operations, capital improvements and debt
service) in Fiscal Year 2008, a slight increase over last year’s funding and signifi-
cantly above President Bush’s request for passenger rail service for Fiscal Year
2008. At a critical time for Amtrak’s future in 2007, The New England Council
distributed a letter to the New England delegation urging members to support
aggressive funding for Amtrak in the coming year as well as providing the
passenger rail service with a long-range reauthorization blueprint to improve and
expand current service and address its current short-comings.

In November Council staff participated in a Boston-based forum with the Business
Alliance for Northeast Mobility on the future of transportation infrastructure from
Maine to Washington, DC, and was recognized as a leader in working with New
England’s Congressional delegation as an advocate for Amtrak’s future.

B. Bridges and Highways Infrastructure

The U.S. Transportation Department estimates $65 billion is needed to repair seri-
ously deficient bridges in the country, and according to the American Society of
Civil Engineers, 27 percent of America’s bridges are structurally deficient or func-
tionally obsolete and 34 percent of major roads are in poor or mediocre condition.
Following the [-35W bridge collapse in Minnesota in August, Congress took a
renewed focus on the state of highways and bridges in the country, providing them
with a significant increase in the coming year.
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Politics & Eggs

Congressman Tom Tancredo, Repub-

lican candidate for President, spoke to
council members and guests on
September 24, 2007. Congressman
Tancredo has represented Colorado’s
6th District since 1999, and currently
serves on the House Foreign Affairs and
Natural Resources Committees. He is
also the founder and former chairman
of the bipartisan House Immigration
Reform Caucus.

In Fiscal Year 2008 $40.2 billion is allocated for highway infrastructure repairs
and improvements, $1.1 billion over last year’s funding. An additional $1 billion
in dedicated funding for structurally deficit and aging bridges is included as well.
The House Transportation Committee passed a $2 billion bridge repair and
inspection authorization bill, drawing the funds directly from the general treasury
with guidelines that states must spend the money on bridge repairs and inspection
instead of reprogramming it for other uses. The bill also strengthens inspection
standards and training for bridge inspectors.

In October the Council had an opinion piece published urging Congress to take a
regional approach to transportation, stressing the benefits of regional growth and
striking a balance, “between maintaining and improving aging systems as well as
supporting new growth in other regions.” In 2008 the Council will continue to
advocate for increased federal funding to improve the region’s aging infrastructure
and support initiatives designed to benefit the New England states as a cohesive

region.

C. Regional Air Travel

After the 2000 release of the New England Regional Airport System Plan, a
blueprint for the future of regional air travel through 2020, in 2007 the Council
advocated for strong annual funding for, and a long-term reauthorization of the
Federal Aviation Administration. A thriving FAA is critical to the safety and
efficiency of air travel in New England and across the country.

Congress provided the FAA with $8.74 billion for Fiscal Year 2008, including
51.082 billion for aviation safety programs and $16 million for new controller
personnel. However, a multi-year reauthorization to bring the FAA into the next
decade remained elusive, and several short-term extensions were needed. The
House passed a four-year (Fiscal Year 08-11) authorization bill in September, but
disagreements between Senate Committees with jurisdiction over portions of the
bill were insurmountable. It is critical the FAA be able to generate the revenue to
transition to the next-generation system of air traffic control, as well as increase
safcl,y7 alleviate airporl, and runway Congcsljon, and ensure passengers are not
subjected to lengthy delays on grounded airplanes.
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II. COUNCIL INITIATIVES

The New England Council is engaged in a number of long-term initiatives with
the shared objective of promoting the economic well-being as well as the quality of
life of the New England region. Additionally, several new initiatives were launched

in 2007.

NEW HIGHER EDUCATION COMMITTEE

Education has traditionally been part of the Council’s issues agenda. Based on the
vital role that higher education institutions play in New England’s economy, the
Council formed a Higher Education Committee, naming Dr. Paula M. Rooney,
President of Dean College in Franklin, Massachusetts as its inaugural Chair. The
Committee is the Council’s sixth public policy committee, and will help to shape
the Council’s overall agenda for higher education. The new Committee consists of
some 00 Council members who are part of the higher education community. The
Committee’s role is to examine federal public policies and regional initiatives and
develop advocacy strategies and position statements that benefit New England’s
higher education institutions. To that end, the Council adopted a set of higher
education principles to serve as guidelines for making higher education more
affordable for students, improving science, technology, engineering and math
(STEM) education, and to support increased research and development funding
and other programs that benefit the region’s higher education industry.

MARINE ECONOMY

Based on a conference, “Promoting New England’s Marine Economy: Challenges
and Opportunities,” organized by Roger Williams University and The New
England Council, the Council began a new project focused on the marine economy.
The project will focus on two topics: areas where New England successfully
cultivates its marine resources, such as fishing, aquaculture and tourism, and how
to improve that process; and exploring the next generation marine industries in
the science and technology areas.

NEW ENGLAND OLDER WORKER INITIATIVE

The Council’s Commission on Older Workers continued its work on the Older
Worker Initiative, releasing reports and holding meetings with business leaders in
Connecticut, New Hampshire, Rhode Island, Western Massachusetts and Vermont.
The Initiative is being sponsored and led by Mercer Human Resource Consulting,
with other sponsors including MassDevelopment, Blue Cross Blue Shield of Massa-
chusetts, The Boston Foundation, Harvard Pilgrim Health Care and John Hancock
Financial Services. The meetings focused on the release of state-specific research,
conducted by Northeastern University’s Center for Labor Market Studies, demon-
strating the impact of the aging population on the future of the workforce in each
New England state. This stage of the Commission’s work will conclude with a
regional conference and the release of a “white paper” outlining the issue and
recommending legislative and policy changes.
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Governor Bill Richardson of New
Mexico was the featured speaker at

the “Politics & Fggs”™ breakfast held on
October 12, 2007. Governor Richardson
has been serving as governor of New

Mewxico since 2002, and served as
Chairman of the 2004 Democratic
National Convention. He previously
served as the Secretary of the U.S.
Department of Energy and Ambassador
to the United Nations and spent
thirteen years in the U.S. House of
Representatives.

SUMMER SCHOLARS

The New England Council expanded its Washington Summer Scholars Award
program in its second year and a stipend for housing and expenses was granted to
ten undergraduate students working as interns in congressional offices from the
region. As part of the application process the students had to demonstrate a
commitment to the region and to public service. The Council’s Summer Scholars
Committee was chaired once again by Thomas Samoluk, Senior Counsel, Govern-
ment Relations, John Hancock.

This year’s awards were presented to:

Kevin Coughlin of Hamden, Connecticut, a student at Boston College,
who worked as a summer intern for Congresswoman Del.auro (D-CT).
Kate Krems of Newton, Massachusetts, a student at Wesleyan University, who

worked as a summer intern for Congressman Barney Frank (D-MA).

Daniel Belhumeur of North Providence, Rhode Island, a student at
University of Vermont, who worked as a summer intern for Senator Sheldon
Whitehouse.

Raughley Nuzzi of Cumberland, Maine, a student at Georgetown University, who
worked as a summer intern for Congressman Michael Michaud (D-ME).

Dana Wilkins of Shelburne, Vermont, a student at St. Lawrence University, who
worked as a summer intern for Senator Patrick Leahy (D-VT).

Sarah Knapp of Farmington, Maine, a student at Rice University, who worked as
a summer intern for Senator Susan Collins (R-ME).

Leonard Beckerman-Rodau of Sharon, Massachusetts, a student at Hofstra
University, who worked as a summer intern for Congressman

Barney Frank (D-MA).

Lucia Reed of Braintree, Massachusetts, a student at Union College, who worked
as a summer intern for Congressman Stephen Lynch (D-MA).

Matthew Groch of Salem, New Hampshire, a student at Drew University, who
worked as a summer intern for Congressman Paul Hodes (D-NH).

Julianne Bongiorno of Stowe, Vermont; a student at Saint Michael’s College, who
worked as a summer intern for Senator Patrick Leahy (D-VT).
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IIl. PROGRAMS AND EVENTS

Over the past year the Council continued to host or participatc in numerous break-
fast, lunch and dinner programs, seminars, forums and conferences throughout
New England and in Washington. The wide range of events gives Council members
an opportunity to discuss issues affecting the regional economy with policymakers
Additionally, the annual Washington event included a White House briefing and
Congressional Delegation reception.

CONFERENCES, FORUMS AND MEETINGS
A. Healthcare Services

In January, U.S. Deputy Secretary of Health and Human Services Alex Azar met
with Council members at a series of meetings in Boston, Providence and Hartford.
The meetings were organized by The New England Council and several other busi-
ness organizations to discuss ways to provide better healthcare quality and lower
costs. Deputy Secretary Azar reviewed the four cornerstones of value-driven
healthcare: interoperable health information technology; transparency of quality;
transparency of price; and incentives for high value healthcare. Additionally, a
number of employers from each state, including public, private and nonprofit
organizations, signed a statement of support for the “Four Cornerstones initiative”.
Suffolk University hosted the Boston event; Textron and Blue Cross Blue Shield of
Rhode Island sponsored the Providence visit; and Centrian Insurance hosted the
event in Hartford.

B. Regional Procurement Conference and Annual Meeting of the
Massachusetts Association of Chamber of Commerce Executives

Council President James Brett made the opening remarks at Senator John F.
Kerry’s Second Annual Massachusetts Procurement Conference and Business
Expo, held at Northeastern University on January 19th. Anthony Dolphin, Presi-
dent and CEO, of SpringBoard Technology Corp., and member of the Council’s
Board of Directors, served on a panel at the event.

Council President Brett also served as the afternoon keynote speaker at the Annual
) I
Meeting of the Massachusetts Association of Chamber of Commerce Executives in
te)
Cambridge. Brett discussed the congressional delegation’s new clout in Washington
and the link with economic development in the region.

C. New England Biotechnology Industry

As a follow up to a congressional staff briefing, Council President James Brett
participated in a biotechnology industry meeting in Maine. A Legislative Break-
fast, organized by the Biotechnology Association of Maine, was followed by a
meeting with Governor John Baldacci at the State House with a smaller group of
business leaders to discuss the regional importance of the biotechnology industry.
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D. 2nd Annual Northeast Power Markets Forum

The New England Council sponsored the Platts 2nd Annual Northeast Power
Markets Forum on March 28 in Washington, D.C. The event provided the opportu-
nity to discuss forward capacity markets, generation/transmission investment in
the Northeast’s future energy mix with high level panels of utility executives, legal
experts, and regulatory authorities.

E. Conference on Marine Economy

Roger Williams University joined The New England Council in organizing and
hosting “Promoting New England’s Marine Economy: Challenges and Opportuni-
ties,” a day-long conference held in early April. Participants included Leon
Panetta, former Chairman, Pew Oceans Commission and former White House
Chief of Staff for President Bill Clinton; U.S. Senators Jack Reed and Sheldon
Whitehouse:; James Luyten, President, Woods Hole Oceanographic Institution; and
Lowell Richards, Chiel Development Officer, Massport.

Mr. Panetta spoke on national marine economy priorities, and Senator Reed, a
long-time supporter of aquaculture initiatives and marine research at Roger
Williams University, delivered the luncheon keynote speech. Panel discussions,
featuring experts from various industries across New England, highlighted the
current state of the marine economy, challenges facing the industry and opportuni-
ties for growth. This program launched a new Council initiative focusing on the

marine economy.

F. Forum on Federal Resources

Senator Susan Collins and Congressman Michael Michaud joined a host of busi-
ness leaders in Bangor, Maine on April 3rd to discuss how federal resources benefit
the state of Maine. The program was co-hosted by The New England Council and
the Maine State Chamber of Commerce and was sponsored by Bangor Savings
Bank. A panel discussion explored areas such as transportation, workforce devel-
opment, research and development funding and medical research and included the
following speakers: Laurie Lachance, President, Maine Development Foundation;
Chuck Tetro, President & CEO, Training Development Corporation; David Cole,
Commissioner, Maine Department of Transportation; Jake Ward, Executive
Director, Office of Research and Development, University of Maine; and Mike
Hyde, Vice President for Advancement, Jackson Laboratory.
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G. Regional Forum at Biotechnology 2007 Conference

Council President James Brett moderated a regional forum at the BIO 2007
Conference held in early May. The event focused on the importance of New
England’s biotechnology cluster and strategies to enhance and grow this important
sector of the economy.

H. Renewable Energy Summit

Over 200 policymakers, energy industry experts, and academics assembled at
Suffolk University Law School on October 15th for The New England Council’s
“New England Innovation: Ideas for the Region’s Energy Future” summit. Seven-
teen members of New England’s congressional delegation participated in panel
discussions that explored alternative energy and reviewed energy legislation.

The conference was organized by the New England congressional delegation and
the Council. Council President James Brett opened the summit and introduced
the panelists who addressed the following topics:

m Creating Jobs in the Green Energy Sector

m Climate Change Implications of Renewable Energy Alternatives
m Developing the Biofuels Industry

m Lessons Learned in Wind and Solar

m Green Construction

m Providing Tax Incentives for Renewable Energy Production

Congressman Edward Markey (D-MA) delivered the keynote address, “Outlook for
Energy Legislation in this Session.” Congressman John Larson (D-CT), concluded
the summit by discussing “The Strength of a Regional Approach in Congress.”

Robert Sheridan, President & CEO of Savings Bank Life Insurance with
Senator Edward Kennedy.
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Congressman Richard Neal

Congressman Neal (D-MA) spoke to
Council members at a breakfast hosted

by Bank of America in early February.

He discussed issues which have an impact
on the New England economy, including
trade. As co-chair of the Irish Caucus,

he also addressed historical events and the
upcoming election in Northern Ireland.

CONGRESSIONAL ROUNDTABLE

Congressman Michael Capuano

Also in early February, Congressman
Capuano (D-MA) spoke to the Council at a
breakfast hosted by the Hampshire House
in Boston. He discussed the impact of the
mid-term elections and updated the
Council on legislation important to the
New England economy.

Senator Christopher Dodd

During an April visit to Boston, U.S.
Senator Christopher Dodd (D-CT), Chair
of the Senate Banking Committee met with
Council members at a meeting sponsored
by Bank of America. Senator Dodd offered
his perspectives from the campaign trail as
a presidential candidate, discussed
pending legislation that would affect the
financial services industry in New England,
and spoke about his recent visits to Iraq
and views on the war.
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Senator Sheldon Whitehouse

Senator Sheldon Whitehouse (D-RI) spoke
to more than 100 Council members at an
event at the Westin Providence Hotel on
April 5th. The breakfast was sponsored by
Blue Cross Blue Shield of Rhode Island.
Senator Whitehouse discussed a variety

of issues important to the New England
economy and his priorities for his first
term in the U.S. Senate.e.

Senator Jack Reed

On May 29, Council members met in Provi-
dence, Rhode Island, to discuss legislative
issues with Senator Jack Reed (D-RI).

The event was sponsored by Citizens Bank.

Congressman Paul Hodes and
Congresswoman Carol Shea-Porter

On June 25th Council members met in
Bedford, New Hampshire, to discuss
legislative issues and hear updates from
Congressman Paul Hodes (D-NH) and
Congresswoman Carol Shea-Porter
(D-NH). The event was sponsored by
BAE Systems.

Congressman Chris Murphy

On November 29 Congressman Chris
Murphy (D-CT) met with Council members
at a Congressional Roundtable Breakfast
hosted by Bank of America in Boston.
Congressman Murphy discussed his
legislative priorities for the upcoming
110th Congress.
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SERIES

Congressman John Larson

On July 9th, Congressman John Larson
(D-CT) addressed a capacity audience of
Council members at the Hampshire House
in Boston. Congressman Larson discussed
a variety of issues including healthcare,
globalization, regionalism, education, and
the war in Iraq.

Congressman Richard Neal

On November 30th Congressman Richard
Neal (D-MA) discussed his legislative
priorities with Council members during a

breakfast meeting at the Hampshire House.

Congressman Joseph Courtney

On November 19th, Congressman Joe
Courtney (D-CT) met with Council
members at the Hampshire House to
discuss the end of this congressional

session.

Congresswoman Niki Tsongas

On December 17th Congresswoman Niki
Tsongas (D-MA) met with Council members
at the Bank of America in Boston to discuss
her new position as U.S. Representative.
Representative Tsongas is Massachusetts’
Jirst woman elected to Congress in 25
years, and first woman Democrat to be
elected from the state since 1972.
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On October 19, 2007 Arkansas Governor
and Republican candidate for President

Mike Huckabee participated in our
“Politics & Eggs” forum. Governor Huck-
abee was elected Arkansas’s 44th
Governor in 1998 and was re-elected to
another term in 2002. Governor Huck-
abee is a national leader in both educa-
tion reform and healthcare reform and
has also spent a significant part of his
adult life as a pastor and denomina-
tional leader.

SPEAKERS

A number of Council events throughout the year featured prominent elected and
appointed officials.

A. U.S. Secretary of Health and Human Services Michael Leavitt on
Healthecare Transparency and Health Information Technology

On February 9th, U.S. Secretary of Health and Human Services Michael Leavitt
addressed a meeting of business leaders in New Hampshire and talked about
issues related to healthcare transparency and health information technology.

The event was sponsored by The New England Council and the Business and
Industry Association of New Hampshire and was hosted by Dartmouth Hitchcock
Medical Center.

B. Congressman James McGovern Addresses Higher Education Committee

More than 50 people gathered at Dean College for the inaugural meeting of the
Council’s Higher Education Committee on February 26. Led by Dean College
President Paula Rooney, the Committee began its focus on issues which impact
the higher education sector in New England. Congressman McGovern (D-MA)
discussed key legislation and proposals which are important to colleges and
universities, such as the reauthorization of the Higher Education Act.

C. Congressman Patrick Kennedy Addresses Healthcare Committee

Congressman Patrick Kennedy (D-RI) addressed the Healthcare Committee
meeting on April 4th at Roger Williams University in Bristol, R.I. Congressman
Kennedy discussed a number of issues important to the industry in New England,
including health information technology and National Institutes of Health (NIH)

funding for Fiscal Year 2008.

D. Massachusetts Lieutenant Governor Timothy Murray

Council members spoke with Licutenant Governor Timothy Murray (D-MA) on
September 27th at Bank of America in Boston to discuss a number of issues
important to the business community, both in Massachusetts and throughout
New England.

CAPITOL HILL ACTIVITIES

A. Annual Washington, D.C. Meeting

More than 280 Council members participated in The New England Council’s
annual Washington, D.C. meeting held March 7-8. The board meeting, at which
Associate Justice David Souter and C-SPAN Chairman Brian Lamb spoke, was
followed by a White House briefing where Council members were addressed by
Office of Management and Budget Director Robert Portman, U.S. Secretary of

Labor Elaine Chao, and White House Deputy Chief of Staff Joel Kaplan.
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Once again, the Capitol Hill Reception was a tremendous success as hundreds of
Council members met with the New England congressional delegation and their
staff members. U.S. Senator John Sununu (R-NH), U.S. Representative Stephen
Lynch (D-MA), and U.S. Representative Martin Mechan (D-MA) addressed

Council members at the Congressional Breakfast program the following morning.

B. Washington Roundtable Series

In June, freshman U.S. Congressman Joe Courtney (D-CT), one of New England’s
three members on the House Education and Labor Committee, addressed the
Council’s new Higher Education Committee and other interested members at a
roundtable luncheon in the U.S. Capitol. Congressman Courtney touched on a
wide variety of education issues and then took questions from Council members.

C. New England Congressional Caucus Events

In February, the Council worked with the New England Congressional Caucus to
welcome new Members of Congress from New England states. In November 2000,
Representatives Joseph Courtney (D-CT), Paul Hodes (D-NH), Carol Shea-Porter
(D-NH), and Peter Welch (D-VT) as well as Senator Bernard Sanders (I-VT) were
elected to national office. U.S. Senator John Sununu (R-NH) and U.S. Representa-
tive Richard Neal (D-MA), Honorary Co-Chairs of the NECC, co-hosted the event,
at which several Council members and a majority of the New England congres-
sional delegation participated.

The Caucus hosted another event in July with assistance from the Council
regarding the reauthorization of the State Children’s Health Insurance Program.
Representative Neal and Senator Sununu hosted Dennis Smith, Director of the
Center for Medicaid and State Operations, as well as a majority of the New
England congressional delegation at an event focusing on SCHIP and its effects
on New England.

D. Capitol Hill Meetings

The Healthcare Committee met with several members of the New England
congressional delegation, including the offices of Senators Judd Gregg (R-NH),
Jack Reed (D-RI), and Olympia Snowe (R-ME), Susan Collins (R-ME), Christo-
pher Dodd (D-CT), John Kerry (D-MA), and Joseph Lieberman (I-CT), regarding

the importance of increasing funding for the National Institutes of Health.

The Council set up a day of advocacy with its Higher Education, Technology, and

Financial Services members to meet with Members of Congress from New England
regarding an increase in the H-1B visa cap. Several Council members met with

the offices of Senators Olympia Snowe (R-ME), John Sununu (R-NH), John Kerry
(D-MA), Sheldon Whitehouse (D-RI), Patrick Leahy (D-VT), and Representatives
Martin Mechan (D-MA), William Delahunt (D-MA).
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On November 5, 2007 Republican
candidate for President and former
Senator Fred Thompson addressed
Council members and guests as part

of the “Politics & Eggs™ breakfast series.
Thompson succeeded Vice President Al
Gore in the Senate in 1994, representing
Tennessee. He previously served as
minority counsel for the Senate Water-
gate Committee and as an assistant

U.S. Attorney before pursuing an acting
career where he was most recently a
cast member on “Law and Order:

Trial by Jury.”

E. Congressional Staff Briefings

In January, the Council hosted a congressional staff briefing to discuss the impor-
tance of health information technology (HIT) and examples of lessons learned,
best practices, and obstacles in implementation and interoperability. A panel of
Council member experts, including Micky Tripathi, President & CEO, Massachu-
setts eHealth Collaborative; Carol Cotter, Chief Information Officer, Lifespan;
John Glaser, Chief Information Officer, Partners Healthcare System; and Earl
Rugg, VP of Marketing, Payer Technologies, addressed staff members from

New England congressional delegation offices.

To raise awareness of a Council event promoting biotechnology in New England
taking place in Boston in March, the Council hosted a congressional staff briefing
regarding the important role that the biotech industry plays in driving economic
growth and contributing to a high quality of life in New England. Council
members and other industry leaders, including Nickie Antorcha, Director of
Government Affairs, Amgen; H. William Harris, M.D., Ph.D., President, Biotech-
nology Association of Maine; and Paul Pescatello, President & CEO, CURLE,
Connecticut’s Bioscience Cluster participated on a panel and took questions from
congressional staff from New England.

The Council hosted its annual Summer Energy congressional briefing in May

on the topic of renewable energy. The panel included: Loren Walker, Associate
Director of the Office of Research Liaison, and Development, University of
Massachusetts; Mark Reed, Director of Public Affairs, NSTAR; Tom Flaherty,
Vice President of Industrial Marketing, Sprague Energy; and Ken Meade, Partner,
Wilmer Hale.

In June, the newly formed Higher Education Committee shared its principles with
congressional staff. Paula Rooney, President of Dean College and Chair of the
Committee, along with Barry Maloney, Interim-President of Westfield State
College: Michael Thomas, Senior Vice President of the New England Board of
Higher Education; and Marland Buckner, Senior Federal Affairs Manager at
Microsoft, addressed issues of higher education as an economic driver in New
England, higher education affordability, the importance of STEM education,
increases in research funding, and appropriate approaches to accreditation.

2007 ANNUAL DINNER

The New England Council’s Annual Dinner was held on October 1 at the Boston
Marriott Copley Place. The 2007 “New Englander of the Year” awards were
presented to Congressman Barney Frank, Peter Meade, Executive Vice President,
Corporate Affairs, Blue Cross Blue Shield of Massachusetts, and James Wright,
President, Dartmouth College. More than 1,200 people from around the region
attended the event. Rosalin Acosta, Executive Vice President and Managing
Director of Wealth Management and Private Banking, Sovereign Bank, and
member of the Council’s Board of Directors, was this year’s dinner chair.
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IV. COMMUNICATIONS AND
PUBLICATIONS

The Council produced the following newsletters, reports and other
publications during 2007.

Washington Reports
The Council published a weekly series of “Washington Reports” when Congress
was in session to provide membership with federal legislative updates.

Network Newsletter
The Council published several comprehensive newsletters providing members with
legislative and committee updates, the status of Council initiatives, and Council
member profiles.

E-Newsletter
Each month Council members received an e-newsletter informing them of
Congressional action and important events.

Older Worker Initiative Newsletter

The Council published the following newsletters summarizing its Commission

on Older Workers presentations to business leaders and policymakers throughout
New England.

Summer 2007 — Connecticut

Spring 2007 — Vermont

Spring 2007 — Western Massachusetts

Spring 2007 — Rhode Island

Policy Statement and Analysis

The Council produced the following documents in 2007.
February 2007: The New England Council’s Higher Education
Committee’s Principles

February 2007: Fiscal Year 2008 Budget Analysis

New England Council’s Website

The Council’s website (www.newenglandcouncil.com) provides information on
issues, news, initiatives and events, along with the Council’s mission statement and
its history. Most documents produced by the Council are available, either in word
or PDF format, on the website.

Annual Dinner Ad Book

An ad book was produced to celebrate the 2007 Annual Dinner.

Annual Report
A report summarizing the Council’s accomplishments and tasks over the course

of 2006 was published.
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V. PUBLISHED ARTICLES

A number of articles concerning issues that are important to The
New England Council were written by the Council and appeared on
the op-ed pages of the following publications:

Transportation Improvements Need to be a Priority
Appeared in the October 19, 2007 edition of the Boston Business Journal

Congress Should Make R&D Tax Credit Permanent
Appeared in the August 17-23. 2007 edition of Mass High Tech

Reform — Don’t Destroy — Foreign Investment Process

Appeared in the June 25th edition of the Providence Journal and the
July 6th editions of the Boston Business Journal and the New Hampshire
Business Review

H-1B Visas Needed to Fuel Technology in New England
Appeared in the June 23, 2007 edition of The Boston Herald

Increase in NIH Funding Key to Region’s Economy
Appeared in the May 28, 2007 edition of the Worcester Business Journal

Higher Education Needs Nurturing
Appeared in the April 23rd edition of the Patriot Ledger

Congress Passes Some Legislation Important to New England;
Terrorism Insurance Among Priorities for New Year
Appeared in the January 15, 2007 edition of Banker & Tradesman

MERCE

uman Resource

Elizabeth Sylvia of Mercer Human Resource Consulting discussing the
Older Worker’s Initiative in New Hampshire.
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VI. NEW COUNCIL MEMBERS

The following members joined the Council in 2007:

Adaptive Environments

The Allied Group

Barron Associates Worldwide, Inc.

The Boston Foundation
Boston Scientific Corporation
Brown University

Cal.Logix, Inc.

Cassidy & Associates
Children’s Hospital Boston
Cianbro Corporation

Cisco Systems

Covidien

Dartmouth College
Discovering Justice

Dragon Products Company
Duffy & Shanley

Durand & Anastas

Eaton Peabody

Francis, Edward & Cronin, Inc.
Gelb & Gelb LLP

Greenberg Traurig, LLP
Geolnsight

Groom Energy Solutions
Harbor Health Services, Inc.

Hill, Holliday, Connors,
Cosmopulos, Inc.

Integrity Interactive Corp.
Iron Mountain

IXIS Asset Management

The Jackson Laboratory

The Kane Company

Lasell College

Liability Resolution Strategies
Liberty Square Group
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Lilly

Lynch Associates

Maine Primary Care Association
McWade Group

Millennium Pharmaceuticals
The MRI Center

NAIOP

Neighborhood Health Plan
Neocure Group LLC

New England Educational
Opportunity Association

New Hampshire Community
Technical College

New Hampshire Cultural
Diversity Council

NRG Energy, Ine.

One Beacon Insurance
PAX World

Pepper Hamilton LLP

RI Independent Higher
Education Association

Walter Peterson

Rural Health IT Corporation
Shields MRI

SmartPower

Southwest Airlines
University of Maine System
Weber Shandwick

WET Labs, Inec.

William Gallagher Associates
Wise Business Development

Woods Hole Oceanographic
Institution

Zelle McDonough LLP

Politics & Eggs

THE
NEWENG' &
COUNCI fe=
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Former Senator John Edwards, Demo-
cratic candidate for President, joined
Council members for a “Politics & Fggs”
breakfast forum on November 7, 2007.
After his election to the Senate in 1998,
Senator John Kerry picked Senator
Edwards to serve as his running mate in
the 2004 general election. Senator
Edwards is the former Director of the
Center on Poverty, Work, and Opportu-
nity at the University of North Carolina
at Chapel Hill.
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IN MEMORIUM

On Friday, November 30th of 2007 the

Council lost a close friend and valued
colleague, Ron Dion. Ron was the long-
time Chairman and CEO of R.M. Bradley
& Company but he was known equally for
his many civic interests, pursued with
energy and passion. Among those, Ron
was an active and respected member of
The New England Council’s Board of
Directors. He provided leadership, vision,
wit and wisdom to our work. We are a
better organization for Ron’s involvement.
Ron gave his time and effort to make this
City and this region a better place, and he
succeeded. While his loss will be long felt
by The New England Council community
and many others, his legacy will live on in

the many areas he touched during his life.

VII. BOARD OF DIRECTORS

The following individuals comprise the Council’s Board of Directors:
. g s )

CHAIRMAN

Thomas D. Rath

Managing Partner

Rath, Young and Pignatelli, P.A.
Concord, NH

VICE CHAIR
Charles Baker
President and CEO

Harvard Pilgrim Health Care, Inc.

Wellesley, MA

TREASURER
Thomas Flannery
Partner

Ernst & Young
Boston, MA

SECRETARY

James T. Brett

President and CEO

The New England Council
Boston, MA

Rosalin Acosta

Lxecutive VP & Managing Director of

Wealth Management &
Private Banking
Sovereign Bank

Boston, MA

Richard Ashooh

Vice President, Legislative Affairs
BAE Systems

Nashua, NH

Dr. Joseph Aoun
President
Northeastern University

Bosto, MA

Elizabeth C. Barton
Partner

Day Pitney LLP
Hartford, CT
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David T. Blackburn
Managing Director
MARSH

Boston, MA

Paula Brown

Region President for Northern
New England

Verizon

Boston, MA

Stephen Bryant
President
Bay State Gas Company

Westborough, MA

Wayne A. Budd
Counsel
Goodwin Procter

Boston, MA

Greg Butler

Senior Vice President and
General Counsel
Northeast Utilities
Hartford, CT

Robert Culver
President and CEO

MassDevelopment
Boston, MA

Anthony F. Dolphin
Chairman & CEO
SpringBoard Technology Corp.

Springfield, MA

Donald Dowd
Donald Dowd & Associates
W. Springfield, MA

Jack Driscoll

Partner

Nutter, McClennen & Fish, LLLP
Boston, MA

Joseph Fay, Esq.
General Counsel
Yankee Atomic Electric Company

Wiscasset, ME

Thomas Flaherty

Vice President Industrial Marketing

Sprague Energy

Portsmouth, NH

William J. Geary

Executive Vice President

and General Counsel

Clean Harbors Environmental
Services, Inc.

Norwell, MA

Christopher Goode

Senior Director of Corporate
Government, Community Affairs
and Public Policy

EMC Corporation

Hopkinton, MA

James Grasso
President & CEO
Grasso Associates, LL1L.C
Needham, MA

Michael S. Greco
Partner

K&IL Gates
Boston, MA

Dr. George J. Hagerty
President
Franklin Pierce University

Rindge, NH

John Hailer
President and CEO
Natixis Global Associates

Boston, MA

Brent Henry

Vice President & General Counsel
Partners Health Care System
Boston, MA

Brian Hodgett

Director, Government & Communily
Relations

Procter & Gamble

Boston, MA

Thomas F. Holt, Jr.
Partner

K&L Gates

Boston, MA

Chester E. Homer
Owner
Shawnee Peak Ski Area

Bridgton, Maine

James W. Hunt
President & CEO
Massachusetts League of Community
Health Centers
Boston, MA

Dennis Kearney, Esq.
Partner

Kearney, Donovan & McGee
Boston, MA

Mary Mattson Kenworthy
Managing Director,

Private Investment Management
Lehman Brothers

Greenwich, CT

Thomas Kershaw
Owner & President
Hampshire House

Boston, MA

Thomas J. Kinton, Jr.
CEO & Executive Director
Massport

East Boston, MA
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William Leahy

Vice President, Regional Affairs —
Atlantic Region

AT&T = New England

Boston, MA

Brian Leary, Esq.
Partner

McCarter & English LLLP
Boston, MA

Annmarie Levins
Associate General Counsel
Law & Corporate Affairs
Microsoft Corp.

Waltham, MA

Jacqueline W. Liebergott
President
Emerson College

Boston, MA

Ronald K. Machtley
President
Bryant University

Smithfield, RI

John Maher

Senior Division Director,

State and Federal Relations
Comecast Cable Communications

Norwell, MA

James Mahoney
Senior Vice President
Bank of America

Boston, MA

Paul Mattera

Senior Vice President and Chief
Public Affairs Officer

The Liberty Mutual Group
Boston, MA

James McCaffrey

New England Market Leader
Mercer Human Resource Consulting
Boston, MA

Frank McDougall

Director, Government Relations

Dartmouth Hitchcock Medical Center

Lebanon, NH

Peter Meade

Executive Vice President of
Corporate Affairs

Blue Cross Blue Shield of MA
Boston, MA

David Nassef
Vice President, Office of the
Executive Chairman

Pitney Bowes
Stamford, CT

Roy J. Nirschel
President
Roger Williams University

Bristol, Rl

Joseph R. Nolan, Jr.

Senior Vice President,

Customer & Corporate Relations
NSTAR

Boston, MA

Angela O’Connor
President

New England Power
Generators Association

Boston, MA

Amy Odom

Staff Vice President
State Affairs
WELLPOINT
Atlanta, GA

Matthew Power
President of Risk Specialist
Companies

Lexington Insurance

Boston, MA

Lawrence Reilly
Senior Vice President &
General Counsel
National Grid USA
Westhoro, MA

Thomas F. Reilly
Government Affairs
Greenberg Traurig

Boston, MA

Michael Reopel
Principal

Deloitte Consulting LLP
Boston, MA

Thomas Samoluk
Senior Counsel,
Government Relations
John Hancock
Boston, MA

Ted Scontras
Executive Vice President
TDBanknorth, N.A.
Portland, ME

Robert Sheridan
President & CEO
Savings Bank Life Insurance

Woburn, MA

Gregory Smith
Senior Partner

McLane, Graf, Raulerson, & Middleton

Concord, NH

Nickolas Stavropoulos
President

KeySpan Energy Delivery
Waltham, MA

Laurel Sweeney

Sr. Director, Reimbursement &
Legislative Affairs

Philips Medical Systems
Andover, MA

H. Lawrence Tafe, 111
Of Counsel

Day Pitney LLP
Boston, MA

Charles Tetro
President and CEO
Training Development Corporation

Bucksport, ME

Damon N. Vocke

General Counsel and Secretary
Senior Vice President

General Reinsurance Corporation

Stamford, CT

Daniel Weekley

Managing Director — Northeast
Government Affairs

Dominion Resources

Waterford, CT

David C. Weinstein
Executive Vice President
Fidelity Investments

Boston, MA

Jack M. Wilson
President
University of Massachusetts

Boston, MA

Politics & Eggs

Republican candidate for President and

Jormer mayor Rudi Giuliani addressed
Council members on November 26, 2007
at a “Politics & Eggs™ breakfast. Serving
as the Mayor of New York City from
1993 to 2002, Giuliani was both
knighted by Queen Elizabeth and
presented with the Reagan Presidential
Freedom Award for his service on 9/11.
Mayor Giuliani formerly served as the
US Attorney for the Southern District

of New York.
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Politics & Eggs

& POLITI
AND G

The Council welcomed Congressman
and Republican candidate for President
Ron Paul to a “Politics & Eggs™ break-
fast forum on December 19, 2007.
Congressman Paul, a former flight
surgeon for the U.S. Air Force, serves on
the International Relations, Financial
Services, and Joint Economic Commit-
tees, previously served in the U.S. House
of Representatives from 1976-1977 and
1979-1985 before returning to Congress
in 1997.

VIII. NEW ENGLAND
CONGRESSIONAL DIRECTORY

The members of Congress representing New England appear below.

110TH CONGRESS
CONNECTICUT

The Honorable Christopher Dodd
448 Russell Senate Office Building
Washington, D.C. 20510
202-224-2823

The Honorable Joseph Lieberman
706 Hart Senate Office Building
Washington, D.C. 20510
202-224-4041

The Honorable Rosa DeLauro

CT 3rd District

2262 Rayburn House Office Building
Washington, D.C. 20515
202-225-3601

The Honorable Christopher Murphy
CT 5th District

2409 Rayburn House Office Building
Washington, D.C. 20515
202-225-4476

The Honorable John Larson

CT 1st District

1005 Longworth House Office Building
Washington, D.C. 20515
202-225-2265

The Honorable Christopher Shays
CT 4th District

1126 Longworth House Office
Building

Washington, D.C. 20515
202-225-5541

The Honorable Joseph Courtney
CT 2nd District

215 Gannon House Office Building
Washington, D.C. 20515
202-225-2076

MAINE

The Honorable Susan Collins
461 Dirksen Senate Office Building
Washington, D.C. 20510
202-224-2523

The Honorable Olympia Snowe
154 Russell Senate Office Building
Washington, D.C. 20510
202-224-5344

The Honorable Tom Allen

ME 1st District

1127 Longworth House Office Building
Washington, D.C. 20515
202-225-6116

The Honorable Michael Michaud
ME 2nd District

1724 Longworth House Office Building
Washington, D.C. 20515
202-225-6300

MASSACHUSETTS

The Honorable Edward Kennedy
317 Russell Senate Office Building
Washington, D.C. 20510
202-224-4543

The Honorable John Kerry

304 Russell Senate Office Building
Washington, D.C. 20510
202-224-2742

The Honorable Michael Capuano
MA 8th District

1530 Longworth House Office Building
Washington, D.C. 20515
202-225-5111

The Honorable William Delahunt
MA 10th District

2454 Rayburn House Office Building
Washington, D.C. 20515
202-225-3111

The Honorable Barney Frank

MA 4th District

2252 Rayburn House Office Building
Washington, D.C. 20515
202-225-5931

The Honorable Stephen Lynch
MA 9th District

221 Gannon House Office Building
Washington, D.C. 20515
202-225-8273

The Honorable Edward Markey
MA 7th District

2108 Rayburn House Office Building
Washington, D.C. 20515
202-225-2836

The Honorable James McGovern
MA 3rd District

430 Cannon House Office Building
Washington, D.C. 20515
202-225-6101

The Honorable Niki Tsongas

MA 5th District

2229 Rayburn House Office Building
Washington, DC 20515
202-225-3411

The Honorable Richard Neal

MA 2nd District

2208 Rayburn House Office Building
Washington, D.C. 20515
202-225-5601

The Honorable John Olver

MA 1st District

1111 Longworth House Office Building
Washington, D.C. 20515
202-225-5335

The Honorable John Tierney

MA 6th District

2238 Cannon House Office Building
Washington, D.C. 20515
202-225-8020

NEW HAMPSHIRE

The Honorable Judd Gregg

393 Russell Senate Office Building
Washington, D.C. 20510
202-224-3324

The Honorable John Sununu
111 Russell Senate Office Building
Washington, D.C. 20510
202-224-2841
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The Honorable Paul Hodes The Honorable Jim Langevin
NH 2nd District RI 2nd District

506 Cannon House Office Building 109 Cannon House Office Building
Washington, D.C. 20515 Washington, D.C. 20515
202-225-5206 202-225-2735

The Honorable Carol Shea-Porter VERMONT

NH 1st District

1508 Longworth House Office Building ~ The Honorable Patrick Leahy
Washington, D.C. 20515 433 Russell Senate Office Building
202-225-5456 Washington, D.C. 20510

202-224-4242
RHODE ISLAND

The Honorable Bernard Sanders

The Honorable Sheldon Russell Senate House Office Building
Whitehouse Washington, D.C. 20515
Russell Senate Office Building 202-224-5141
Washington, D.C. 20510
202-224-5141 The Honorable Peter Welch
VT At Large
The Honorable Jack Reed 1404 Longworth House Office Building
728 Hart Senate Office Building Washington, D.C. 20515
Washington, D.C. 20510 202-225-4115

202-224-4642

The Honorable Patrick Kennedy
RI 1st District

407 Cannon House Office Building
Washington, D.C. 20515
202-225-4911

Council President James Brett with several Summer Scholars and Thomas
Samoluk, Senior Counsel, Government Relations at John Hancock and the
Council’s Summer Scholars Committee Chairman.
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New England Council Offices

Boston
98 North Washington St.
Suite 201
Boston, MA 02114
Phone: 617-723-4009
Fax: 617-723-3943

‘mail: NECouncil@newenglandcouncil.com
E I: NEC (@ ol d |

Washington
331 Constitution Ave., NE
Washington, DC 20002
Phone: 202-547-0048
Fax: 202-547-9149

Email: NECouncil@newenglandcouncil.com

c© Fidelity

INVESTMENTS

The New England Council gratefully acknowledges Fidelity Investments
for its support in the production of this report.





